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Profile of the parent company and its subsidiaries (the Group)

History and incorporation

Ericsson Nikola Tesla d.d. (the Parent Company) is a Croatian company with over sixty five years of continuous
operations. It is a leading supplier and exporter of specialized telecommunications equipment, ICT solutions, software
and services in Central and Eastern Europe.

The Parent Company was founded as a result of the privatisation of the enterprise Nikola Tesla - Poduzece za
proizvodnju telekomunikacijskih sistema i uredaja, po.

Ericsson Nikola Tesla d.d. has prepared these consolidated financial statements for the Parent Company, its four
active subsidiaries (of which two are domiciled in Croatia, one in Bosnia and Herzegovina and one in Kosovo), and
two inactive subsidiaries domiciled in Croatia.

Principal activities

The principal activities of the Group are research and development of telecommunications software and services,
design, testing and integration of total communications solutions, managed services, and supply and maintenance of
communications solutions and systems, primarily to customers in the Republic of Croatia, and Bosnia and
Herzegovina, and several customers in Central and Eastern Europe as well as towards companies within the Ericsson
Group.

Ericsson Nikola Tesla d.d. is a joint stock company incorporated in Croatia. The headquarters of the Parent Company
are in Zagreb, Krapinska 45.
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Profile of the parent company and its subsidiaries (the Group)
(continued)

Supervisory Board, Management Board and executive management

The Supervisory Board
The Supervisory Board members during 2014 and up to the release of these consolidated statements were:

Roland Nordgren Reappointed on 5 June 2012 Chairman

Ignac Lovrek Reappointed on 31 May 2011 Member; Vice-Chairman

Carita Jonsson Reappointed on 5 June 2012 Member

Dubravko Radosevic¢ Reappointed on 27 May 2014 Member

Zvonimir Jeli¢ Reappointed on 8 July 2014 Member and employees’
representative

The Management Board
The Management Board has one member:

Gordana Kovacevi¢ Reappointed on 1 January 2010 President

Executive management

As at 31 December 2014, the executive management comprised:

Gordana Kovacevic¢ President

Branko Dronji¢ Head, G-ITTE Engineering Services Croatia

Damir Busi¢ Director, Commercial Management

Dario Runje Head, CD RAN & Director, CC & Supply Croatia

Dragan Fratri¢ Manager, General Services

Goran Ozbolt Director, Sales and Marketing for Tele2 and Alternative Operators
Grga Mrkonji¢ Director, Sales and Marketing for HT

Hrvoje Bendci¢ Director, Engagement Practices and ETK Customer Operations
Ivan Bara¢ Director, Sales & Marketing for CIS Market

Jagoda Bara¢ Director, Sales and Marketing for Neighboring Countries
Marijana Buzel Head, HR&O and Legal Affairs

Milan Zivkovié Director, Strategy and Business Development

Miroslav Kantoli¢ Director, Sales and Marketing for VIPnet

Patrick Gerard Martin Director, Research and Development Center

Patrik Wahlgren Director, Finance

Snjezana Bahtijari Director, Communication

Tihomir Sicel Sales Adviser
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Responsibilities of the Management and Supervisory Boards for the preparation and
approval of the annual consolidated financial statements

The Management Board is required to prepare consolidated financial statements for each financial year which give a
true and fair view of the financial position of the Group and of the results of its operations and cash flows, in
accordance with applicable accounting standards, and is responsible for maintaining proper accounting records to
enable the preparation of such consolidated financial statements at any time. It has a general responsibility for taking
such steps as are reasonably available to it to safeguard the assets of the Group and to prevent and detect fraud and

other irregularities.

The Management Board is responsible for selecting suitable accounting policies to conform with applicable
accounting standards and then apply them consistently; make judgements and estimates that are reasonable and
prudent; and prepare the consolidated financial statements on a going concem basis unless it is inappropriate to
presume that the Group will continue in business.

The Management Board is responsible for the submission to the Supervisory Board of its annual report on the
business situation of the Group together with the annual consolidated financial statements, following which the
Supervisory Board is required to approve the annual consolidated financial statements which will be presented to the
General Assembly of Shareholders.

The consolidated financial statements set out on pages 5 to 60 were authorised by the Management Board on 2 April
2015 for issue to the Supervisory Board and are signed below.

i

Gordana Kovacevicé

President %
Ericsson Nikola Tesla d.d. ERICSSON g
Krapinska 45 Bricsson Nikola Tesla d.d-
10000 Zagreb Krapineka 45
Croatia HR-10 000 Zagreb
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Independent Auditor’s Report
To the Shareholders and Management of Ericsson Nikola Tesla d.d.

We have audited the accompanying consolidated financial statements of Ericsson Nikola Tesla d.d.
and its subsidiaries (the “Group”), which comprise the consolidated statement of financial position as
at 31 December 2014 and the consolidated statement of comprehensive income, statement of changes
in equity and cash flows statement for the year then ended, and notes comprising a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards as adopted in the
European Union, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Group as at 31 December 2014, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards as
adopted in the European Union.

Cé’/a? 0.0.

" PricewaterhouseCoopers d.o.o.
Zagreb, 2 April 2015

5 PricewaterhouseCoopers d.o.o., Ulica kneza Ljudevita Posavskog 31, 10000 Zagreb, Croatia
T: +385 (1) 6328 888, F:+385 (1) 6111 556, www.pwec.hr

Commercial Court in Zagreb, no. Tt-99/7257-2, Reg. No.: 080238978; Company ID No.: 81744835353; Founding capital: HRK 1,810,000.00, paid in full; Management
Board: Hrvoje Zgombic, President; J. M. Gasparac, Member; S. Dusic, Member; T. Macasovic, Member; Giro-Account: Raiffeisenbank Austria d.d., Petrinjska 59, Zagreb,
IBAN: HR8124840081105514875.



Ericsson Nikola Tesla d.d.

Consolidated statement of comprehensive income
for the year ended 31 December 2014

Notes 2014 2013
HRK ‘000 HRK ‘000
Sales revenue 3,4 1,314,868 1,345,226

Cost of sales

(1,135,261) (1,125,093)

Gross profit 179,607 220,133
Selling expenses (56,330) (60,694)
Administrative expenses (34,125) (32,676)
Other operating income 3,772 2,120
Other operating expenses (11,488) (1,644)
Operating profit 81,436 127,239
Finance income 7 6,903 17,284
Finance expense 7 8) (163)
Finance income — net 6,895 17,121
Profit before tax 88,331 144,360
Income tax 8 (981) (5)
Profit for the year 87,350 144,355
Other comprehensive income - items that may be

subsequently reclassified to profit or loss:

Currency translation differences 78 13
Total comprehensive income for the year 87,428 144,368
Earnings per share (HRK) 9 65.78 108.67

The notes set out on pages 11 to 60 form an integral part of these consolidated financial statements.
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Ericsson Nikola Tesla d.d.

Consolidated statement of financial position
as at 31 December 2014

Notes 2014 2013
HRK ‘000 HRK ‘000

ASSETS
Non-current assets
Property, plant and equipment 10 135,715 131,616
Intangible assets 11 5,481 2,112
Loans and receivables 12 19,153 18,801
Other non-current assets 40 40
Total non-current assets 160,389 152,569
Current assets
Inventories 13 30,946 51,506
Trade receivables 14 190,572 246,152
Receivables from related parties 25(c) 81,849 71,819
Other receivables 15 2,820 3,715
Income tax receivables 8 -
Financial assets at fair value through profit or loss 16 44,081 109,845
Prepayments and accrued income 1,956 1,156
Cash and cash equivalents 17 186,963 411,328
Total current assets 539,195 895,521

TOTAL ASSETS 699,584 1,048,090

The notes set out on pages 11 to 60 form an integral part of these consolidated financial statements.
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Ericsson Nikola Tesla d.d.

Consolidated statement of financial position (continued)
as at 31 December 2014

Notes 2014 2013
HRK ‘000 HRK ‘000

EQUITY AND LIABILITIES

Equity

Share capital 18(a) 133,165 133,165
Treasury shares (8,462) (9,571)
Legal reserves 18(c) 6,658 6,658
Retained earnings 204,106 540,884
Total equity 335,467 671,136

Non-current liabilities

Interest-bearing borrowings 32 69
Employee benefits 21(a) 5,622 4,697
Other non-current liabilities 8,933 -
Total non-current liabilities 14,587 4,766

Current liabilities

Payables to related parties 25(c) 41,661 60,936
Interest-bearing borrowings 356 309
Trade and other payables 22 147,559 148,426
Provisions 23 11,073 13,458
Accrued charges and deferred revenue 24 148,881 149,059
Total current liabilities 349,530 372,188
Total liabilities 364,117 376,954
TOTAL EQUITY AND LIABILITIES 699,584 1,048,090

The notes set out on pages 11 to 60 form an integral part of these consolidated financial statements.
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Ericsson Nikola Tesla d.d.

Consolidated statement of changes in equity

for the year ended 31 December 2014

As at 1 January 2013
Changes in equity for 2013
Total comprehensive income

Dividend distribution for 2012, Note 19
Release of legal reserves, Note 19 (c)
Purchases of treasury shares, Note 18 (b)
Share-based payments, Note 21 (b)
Equity-settled transactions, Note 21 (b)

Total contributions by and distributions to
owners of the parent recognised directly in
equity

As at 31 December 2013

As at 1 January 2014
Changes in equity for 2014
Total comprehensive income

Dividend distribution for 2013, Note 19
Purchases of treasury shares, Note 18 (b)
Share-based payments, Note 21 (b)
Equity-settled transactions, Note 21 (b)

Total contributions by and distributions to
owners of the parent recognised directly in
equity

As at 31 December 2014

Share Treasury Legal Retained Total
capital shares reserves earnings

HRK ‘000 HRK ‘000 HRK ‘000 HRK ‘000 HRK ‘000

Note 18 (b)

133,165 (6,928) 20,110 608,381 754,728

- - - 144,368 144,368

- - - (225,851) (225,851)

- - (13,452) 13,452 -

- (5,754) - - (5,754)

- 3,111 - (3,111) -

. - - 3,645 3,645

) (2,643) (13,452) (211,865) (227,960)

133,165 (9,571) 6,658 540,884 671,136

133,165 (9,571) 6,658 540,884 671,136

. - - 87,428 87,428

- - - (424,897) (424,897)

- (2,768) - - (2,768)

- 3,877 - (3,877) -

- - - 4,568 4,568

. 1,109 - (424,206) (423,097)

133,165 (8,462) 6,658 204,106 335,467

The notes set out on pages 11 to 60 form an integral part of these consolidated financial statements.
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Ericsson Nikola Tesla d.d.

Consolidated statement of cash flows
for the year ended 31 December 2014

Cash flows from operating activities
Profit before tax

Adjustments for:
Depreciation and amortisation
Impairment losses and reversals
Net increase in provisions
Gain on sale of property, plant and equipment
Net gain on remeasurement of financial assets
Amortisation of discount
Interest income
Interest expense
Foreign exchange losses/(gains), net
Equity-settled transactions

Changes in working capital:
In receivables
In inventories

In payables
Cash generated from operations

Interest paid

Income taxes paid
Net cash from operating activities

Cash flows from investing activities

Interest received

Proceeds from sale of property, plant and equipment

Purchases of property, plant and equipment, and intangible assets
Deposits collected with financial institutions - net

Purchases of financial assets at fair value through profit and loss
Proceeds from sale of financial assets at fair value through profit and loss

Net cash generated/(used) in investing activities

Notes

10,11

2014 2013
HRK ‘000 HRK ‘000
88,331 144,360
46,280 40,282
13,971 955
3,670 5,178
(53) (448)
(336) (1,479)
(330) (2,003)
(6,459)  (10,036)
8 163

768 (1,332)
4,568 3,645
150,418 179,285
31,403 10,632
20,560  (18,238)
(25,889)  (30,333)
176,492 141,346
(8) (163)
(100) (5)
176,384 141,178
5,951 11,800
193 4,957
(45,259)  (63,806)
999 -
(45,900)  (103,000)
112,000 140,000
27,984  (10,049)

The notes set out on pages 11 to 60 form an integral part of these consolidated financial statements.
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Ericsson Nikola Tesla d.d.

Consolidated statement of cash flows (continued)
for the year ended 31 December 2014

Cash flows from financing activities
Repayment of interest-bearing borrowings
Purchase of treasury shares

Dividends paid

Net cash used in financing activities

Effects of exchange rate changes on cash and cash equivalents
Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Notes

18(b)
19

17

2014 2013
HRK ‘000 HRK ‘000
- (1,669)
(2,768) (5,754)
(424,933)  (225,851)
(427,701)  (233,274)
(1,032) 1,835
(224,365)  (100,311)
411,328 511,639
186,963 411,328

The notes set out on pages 11 to 60 form an integral part of these consolidated financial statements.
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Notes to the consolidated financial statements

1 Significant accounting policies

Reporting entity

Ericsson Nikola Tesla d.d. (the Parent Company) is a joint stock company incorporated and domiciled in Croatia. The
address of its registered office is Krapinska 45, 10000 Zagreb, the Republic of Croatia. The Parent Company’s shares
are listed on the Public Joint Stock Company listing on the Zagreb Stock Exchange. Ericsson Nikola Tesla d.d. has
prepared these consolidated financial statements as at 31 December 2014 and for the year then ended for the Parent
Company, its four active subsidiaries (of which two are domiciled in Croatia, one in Bosnia and Herzegovina and one
in Kosovo), and two inactive subsidiaries domiciled in Croatia (the Group). These consolidated financial statements
were authorised for issue by the Management Board on 2 April 2015 for approval by the Supervisory Board. A
summary of the Group’s principal accounting policies is set out below.

Statement of compliance

The consolidated financial statements of the Group have been prepared in accordance with International Financial
Reporting Standards adopted by the European Union (IFRS). These consolidated financial statements also comply
with the Croatian Accounting Act in effect on the date of issue of these consolidated financial statements. These
consolidated financial statements are a translation of the official statutory IFRS consolidated financial statements.

Basis of preparation

The consolidated financial statements are prepared on the historical cost basis, with the exception of financial
instruments which are carried at fair value. These comprise derivative financial instruments and financial assets and
liabilities at fair value through profit or loss. The accounting policies have been consistently applied to all periods
presented in these consolidated financial statements.

The preparation of consolidated financial statements in conformity with IFRSs requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and
liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis
of making the judgements about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period or in the period of
revision and future periods if the revision affects both current and future periods. Judgements made by executive
management in the application of IFRSs that have significant effect on the consolidated financial statements and
estimates are discussed in Note 2.

Going concern

The executive management have a reasonable expectation that the Group has adequate resources to continue in
operational existence for the foreseeable future. The Group therefore continues to adopt the going concern basis in
preparing its consolidated financial statements.
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Notes to the consolidated financial statements (continued)

1 Significant accounting policies (continued)

Changes in accounting policies and disclosures

(a) New and amended standards adopted by the Group

The Group has adopted the following new and amended IFRS and IFRIC (International Financial Reporting
Interpretations Committee) interpretations during the year which were endorsed by the EU. When the adoption of the
standard or interpretation is deemed to have an impact on the financial statements or performance of the Group, its
impact is described below.

Below is a list of standards/interpretations that have been issued and are effective for periods beginning on or after 1
January 2014:

IFRS 10 Consolidated Financial Statements (effective for annual periods beginning on or after 1 January 2014)

The objective of IFRS 10 is to establish principles for the presentation and preparation of consolidated financial
statements when an entity controls one or more other entities. It defines the principle of control, and establishes
controls as the basis for consolidation. It sets out how to apply the principle of control to identify whether an investor
controls an investee and therefore must consolidate the investee. It also sets out the accounting requirements for the
preparation of consolidated financial statements.

This standard did not have a significant impact on the Group’s financial position or performance.

IAS 27 (revised 2011) Separate Financial Statements (effective for annual periods beginning on or after 1 January
2014) IAS 27 (revised 2011) includes the provisions on separate financial statements that are left after the control
provisions of IAS 27 have been included in the new IFRS 10.

Amendment to IFRSs 10, 11 and 12 on Transition Guidance (effective for annual periods beginning on or after 1
January 2014)

These amendments provide additional transition relief to IFRSs 10, 11 and 12, limiting the requirement to provide
adjusted comparative information to only the preceding comparative period. For disclosures related to unconsolidated
structured entities, the amendments will remove the requirement to present comparative information for periods
before IFRS 12 is first applied. The amendment did not have a significant impact on the Group’s financial position or
performance.

Amendment to IAS 32, ‘Financial instruments: Presentation,” on asset and liability offsetting (effective for annual
periods beginning on or after 1 January 2014)

These amendments are to the application guidance in IAS 32, ‘Financial instruments: Presentation,” and clarify some
of the requirements for offsetting financial assets and financial liabilities on the balance sheet. The amendment did not
have a significant impact on the Group’s financial position or performance.

Amendment to IAS 36, ‘Impairment of assets’ on recoverable amount disclosures (effective for annual periods
beginning on or after 1 January 2014).

This amendment addresses the disclosure of information about the recoverable amount of impaired assets if that
amount is based on fair value less costs of disposal. The amendment did not have a significant impact on the Group’s
financial position or performance.
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Notes to the consolidated financial statements (continued)

1 Significant accounting policies (continued)

Changes in accounting policies and disclosures (continued)

(b) Standards and interpretations issued but not yet effective

Below is a list of standards/interpretations that have been issued and are not effective for periods starting on 1
January 2014, but will be effective for later periods:

IFRS 9, ‘Financial instruments’ (effective for annual periods beginning on or after 1 January 2018)

Earlier application is permitted. If an entity elects to early apply it must apply all of the requirements at the same time
with the following exception:

Entities with a date of initial application before 1 February 2015 continue to have the option to apply the standard in
phases.

The complete version of IFRS 9 replaces most of the guidance in IAS 39. IFRS 9 retains but simplifies the mixed
measurement model and establishes three primary measurement categories for financial assets: amortised cost, fair
value through OCI and fair value through P&L. The basis of classification depends on the entity’s business model and
the contractual cash flow characteristics of the financial asset. Investments in equity instruments are required to be
measured at fair value through profit or loss with the irrevocable option at inception to present changes in fair value in
OCI. There is now a new expected credit losses model that replaces the incurred loss impairment model used in IAS
39.

For financial liabilities there were no changes to classification and measurement except for the recognition of changes
in own credit risk in other comprehensive income, for liabilities designated at fair value, through profit or loss.

IFRS 9 relaxes the requirements for hedge effectiveness by replacing the bright line hedge effectiveness tests. It
requires an economic relationship between the hedged item and hedging instrument and for the ‘hedged ratio’ to be
the same as the one management actually use for risk management purposes. Contemporaneous documentation is
still required but is different to that currently prepared under IAS 39.

The Group plans to adopt this new standard on the effective date as of and when endorsed by EU. The Group is still
assessing the impact on this amendment, but it is not expected to have a significant impact on the Group’s financial
statements.
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Notes to the consolidated financial statements (continued)

1 Significant accounting policies (continued)

Changes in accounting policies and disclosures (continued)

(b) Standards and interpretations issued but not yet effective (continued)

IFRS 15, ‘Revenue from contracts with customers.’ (effective for annual periods beginning on or after 1 January 2017)
This is the converged standard on revenue recognition. It replaces IAS 11, ‘Construction contracts,’” IAS 18,’Revenue’
and related interpretations.

Revenue is recognised when a customer obtains control of a good or service. A customer obtains control when it has
the ability to direct the use of and obtain the benefits from the good or service.

The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of promised goods or services
to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for
those goods or services. An entity recognises revenue in accordance with that core principle by applying the following
steps:

= Step 1: Identify the contract(s) with a customer

= Step 2: Identify the performance obligations in the contract

= Step 3: Determine the transaction price

= Step 4. Allocate the transaction price to the performance obligations in the contract

= Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

IFRS 15 also includes a cohesive set of disclosure requirements that will result in an entity providing users of financial
statements with comprehensive information about the nature, amount, timing and uncertainty of revenue and cash
flows arising from the entity’s contracts with customers.

The Group’s operations are complex, and the Group has already started the necessary efforts to develop and
implement new accounting policies, estimates and processes to comply with this new standard. Such effort is
expected to continue until 2016. As a result, at this time, it is not possible to make a reasonable quantitative estimate
of the effects of this new standard on the Group’s current revenue recognition policies.

IFRIC 21, ‘Levies’ (effective in EU for annual periods beginning on or after 17 June 2014)

This is an interpretation of IAS 37, ‘Provisions, contingent liabilities and contingent assets.’ IAS 37 sets out criteria for
the recognition of a liability, one of which is the requirement for the entity to have a present obligation as a result of a
past event (known as an obligating event). The interpretation addresses what the obligating event is that gives rise to
the payment of a levy and when a liability should be recognised.

The Group is still assessing the impact on this interpretation, but it is not expected to have a significant impact on the
Group’s financial statements.
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Notes to the consolidated financial statements (continued)

1 Significant accounting policies (continued)

Changes in accounting policies and disclosures (continued)
(b) Standards and interpretations issued but not yet effective (continued)

Amendment to IAS 19, ‘Employee benefits’ regarding employee or third party contributions to defined benefit plans
(effective for annual periods beginning on or after 1 July 2014)

The amendment applies to contributions from employees or third parties to defined benefit plans and clarifies the
treatment of such contributions. The amendment distinguishes between contributions that are linked to service only in
the period in which they arise and those linked to service in more than one period.

The objective of the amendment is to simplify the accounting for contributions that are independent of the number of
years of employee service, for example employee contributions that are calculated according to a fixed percentage of
salary.

Entities with plans that require contributions that vary with service will be required to recognise the benefit of those
contributions over employee’s working lives.

The Group plans to adopt this new amendment on the effective date as of and when endorsed by EU. The Group is
still assessing the impact on this amendment, but it is not expected to have a significant impact on the Group’s

financial statements.

Amendment to IAS 27, ‘Separate financial statements’ regarding the equity method (effective for annual periods
beginning on or after 1 January 2016)

The amendment allows entities to use the equity method to account for investments in subsidiaries, joint ventures and
associates in their separate financial statements.

The Group plans to adopt this new amendment on the effective date as of and when endorsed by EU. The Group is
still assessing the impact on this amendment, but it is not expected to have a significant impact on the Group’s

financial statements.

Annual improvements 2012 (effective for annual periods beginning on or after 1 July 2014)

These annual improvements amend standards from the 2010 — 2012 reporting cycle. It includes changes to:

= IFRS 2, ‘Share-based payments,” and clarifies the definition of a ‘vesting condition’ and separately defines
‘performance condition’ and ‘service condition.’

= IFRS 3, ‘Business combinations,” and clarifies that an obligation to pay contingent consideration which meets the
definition of a financial instrument is classified as a financial liability or equity, on the basis of the definitions in IAS
32, ‘Financial instruments: Presentation.’ It also clarifies that all non-equity contingent consideration is measured
at fair value at each reporting date, with changes in value recognised in profit and loss.

= |IFRS 8, ‘Operating segments’ which is amended to require disclosure of the judgements made by management in
aggregating operating segments. It is also amended to require a reconciliation of segment assets to the entity’s
assets when segment assets are reported.

= |IFRS 13, ‘Fair value’ which amended the basis of conclusions to clarify that it did not intend to remove the ability
to measure short term receivables and payables at invoice amounts where the effect of discounting is immaterial.

= |AS 16,'Property, plant and equipment’ and IAS 38,’Intangible assets’ are amended to clarify how the gross
carrying amount and the accumulated depreciation are treated where an entity uses the revaluation model.
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Notes to the consolidated financial statements (continued)

1 Significant accounting policies (continued)

Changes in accounting policies and disclosures (continued)

(b) Standards and interpretations issued but not yet effective (continued)

= |IAS 24, 'Related party disclosures’ is amended to include, as a related party, an entity that provides key
management personnel services to the reporting entity or to the parent of the reporting entity (the ‘management
entity’). Disclosure of the amounts charged to the reporting entity is required.

The Group plans to adopt this annual improvement on the effective date as of and when endorsed by EU. The Group
is still assessing the impact on this amendment, but it is not expected to have a significant impact on the Group’s
financial statements.

Annual improvements 2014 (effective for annual periods beginning on or after 1 July 2016)
These annual improvements amend standards from the 2012 — 2014 reporting cycle. It includes changes to:

= |IFRS 7,Financial instruments: Disclosures’ — There are two amendments:

- Servicing contracts — If an entity transfers a financial asset to a third party under conditions which allow the
transferor to derecognise the asset, IFRS 7 requires disclosure of all types of continuing involvement that the
entity might still have in the transferred assets. The standard provides guidance about what is meant by
continuing involvement. The amendment is prospective with an option to apply retrospectively. There is a
consequential amendment to IFRS 1 to give the same relief to first time adopters.

- Interim financial statements — the amendment clarifies that the additional disclosure required by the
amendments to IFRS 7, ‘Disclosure — Offsetting financial assets and financial liabilities’ is not specifically
required for all interim periods unless required by IAS 34. This amendment is retrospective.

= IAS 19, 'Employee benefits’ — The amendment clarifies that, when determining the discount rate for post-
employment benefit obligations, it is the currency that the liabilities are denominated in that is important, not the
country where they arise. The assessment of whether there is a deep market in high-quality corporate bonds is
based on corporate bonds in that currency, not corporate bonds in a particular country. Similarly, where there is
no deep market in high-quality corporate bonds in that currency, government bonds in the relevant currency
should be used. The amendment is retrospective but limited to the beginning of the earliest period presented.

The Group plans to adopt this annual improvement on the effective date as of and when endorsed by EU. The
Group is still assessing the impact on this amendment, but it is not expected to have a significant impact on the
Group’s financial statements.

16