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Management Report on the Company and Ericsson Nikola Tesla Group business performance with 
comments on the financial results for first nine months of 2026   

 
Highlights: 

 
• Sales revenue: EUR 204.2 million 

• Gross margin: 13.4% 

• Operating profit: EUR 17.9 million 

• Profit before tax: EUR 18.1 million 

• Net profit: EUR 14.7 million 

• Cash flow from operating activities: EUR 23.6 million 

Siniša Krajnović, PhD, President of the Management Board of Ericsson Nikola Tesla, commented:  

“In the first nine months of 2026, the Ericsson Nikola Tesla Group achieved growth in contracted business and sales 

revenue, while improving profitability and generating strong cash flow from operating activities. 

Contracted business reached EUR 231.5 million, compared to EUR 196.4 million in the same period of the previous 

year. Sales revenue increased by 23.3% and amounted to EUR 204.2 million, while operating profit increased by 11.6% 

to EUR 17.9 million. Cash flow from operating activities amounted to EUR 23.6 million, further strengthening our 

financial position. 

Stable business performance and a strong financial position enable us to continue investing in business development 

and creating long-term value for our stakeholders. In July, a regular dividend of EUR 13.52 per share, amounting to a 

total of EUR 17.8 million, was paid to shareholders. 

The results confirm the quality of our portfolio, the expertise of our employees and our ability to successfully deliver 

complex projects for our customers. We are particularly pleased that the positive trends are not limited to individual 

business areas but are present across all three market segments. 
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In the Telecom Solutions segment, we continued with deliveries and project execution for leading operators in Croatia 

and the region, further strengthening long-term partnerships with our customers. Activities included, among other 

things, the implementation of the new multi-year contract with A1 Hrvatska, signed in the second quarter of 2026, as 

well as continued cooperation on the modernization and expansion of network infrastructure for Hrvatski Telekom and 

operators in Bosnia and Herzegovina, Montenegro and Kosovo. These projects confirm our customers’ trust and our 

important role in the modernization of communications infrastructure in the domestic and export markets. 

In the Digital Society segment, we continue to strengthen our market position through digital transformation projects 

and ongoing strategic cooperation in the development, modernization and delivery of key national information 

systems, particularly in healthcare and land administration. At the same time, in the mission-critical systems area, we 

are laying the foundations for long-term business development in this strategically important area by developing new 

solutions, building strategic partnerships and preparing for future projects. This further confirms our role as a reliable 

technology partner in the digitalization of public services and the development of national digital infrastructure. 

Software Engineering and Services continues to make the largest individual contribution to the Group’s business 

results. Our Research and Development Center continues to deliver excellent results, demonstrating a high level of 

expertise and quality and reinforcing its position as a recognized and valued partner within Ericsson. At the same time, 

we expanded our development responsibilities in the area of radio access networks and further strengthened our 

capabilities in the development of 5G and future 6G networks. We continue to transform our software development 

processes by introducing an agentic approach to development, with artificial intelligence becoming an integral part of 

the entire development lifecycle, aiming to increase productivity, accelerate delivery and further enhance the quality 

of our software solutions. Our experts were engaged in the development, integration and optimization of advanced 

network solutions for Ericsson’s customers worldwide. 

These results were achieved in an environment marked by geopolitical uncertainty, regulatory changes and growing 

security requirements. Such circumstances increase business complexity and affect investment decisions. We 

therefore continue to adapt our business models, proactively manage risks and strengthen organizational, operational 

and technological resilience. Particular attention is paid to business continuity, infrastructure security, supply chain 

resilience and regulatory compliance. 

Continuous investment in people, knowledge and competence development remains a key element of our ability to 

respond to technological and market changes. In September, we successfully completed the 25th anniversary edition 

of the Ericsson Nikola Tesla Summer Camp, during which 47 students from 18 universities worked on specific industry 

challenges, applying their knowledge in the fields of artificial intelligence, Big Data technologies, extended reality (XR) 

and 5G technology. A quarter of a century of this program confirms the value of long-term cooperation between the 

academic and business communities and investment in young talent who will shape the technologies of the future. 
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At the same time, through ENT Technology Days 2026, we demonstrated how we transform our knowledge, 

competencies and technologies into concrete solutions that address the needs of the economy and society. Over five 

days and nine thematic sessions, we brought together hundreds of experts and guests, including customers and 

representatives of government institutions and the academic community. Through presentations, panel discussions 

and solution demonstrations, we showcased the capabilities and practical applications of artificial intelligence, 

advanced network technologies, automation, analytics, the Internet of Things (IoT) and digital platforms in the 

economy, public services, land administration, healthcare, transport, and security and defense systems. This event 

provided an opportunity to further connect our competencies with the knowledge and experience of the public sector, 

the academic community and the economy, with the aim of developing competitive solutions and new business 

opportunities in line with the ENT2030 Strategy. 

We view technological development as inseparable from responsible and sustainable business practices. We are 

therefore proud of the sector sustainability award in the ICT category, presented to us as part of the Support 

Sustainability 2026 conference. 

Our people are at the heart of everything we do. Behind every solution, project and innovation are experts who 

understand the needs of customers and users, develop and test technologies, share knowledge and bring together 

diverse experiences and perspectives.  

In line with the ENT2030 Strategy, we continue to invest in people, innovation and new technologies, while building an 

agile business focused on long-term growth. The results achieved in the first nine months confirm the validity of our 

strategic direction, while growth in contracted business provides good visibility of future revenue and confirms 

continued demand for our solutions and services. 

In the final quarter, we remain focused on the successful execution of our contractual obligations, the development 

of new business opportunities, the further strengthening of our technological leadership and strong financial 

performance, with the aim of creating value for all stakeholders.” 

Financial highlights for the Group:  

• Sales revenue amounted to EUR 204.2 million (first nine months of 2025: EUR 165.6 million), up by 23.3 % year-

over-year. Growth in revenue was recorded across all business segments year-over-year. 

• Sales by business segment amounted to: Software Engineering and Services EUR 112.1 million (first nine months 

of 2025: EUR 104.8 million), Telecom EUR 61.3 million (first nine months of 2025: EUR 46.1 million), Digital 

Society EUR 30.8 million (first nine months of 2025: EUR 14.7 million). 

• Sales by markets amounted to: in the domestic market EUR 69.2 million (first nine months of 2025: EUR 42.8 

million), in the segment of services for Ericsson EUR 112.1 million (first nine months of 2025: EUR 104.8 million) 

and in other export markets EUR 22.9 million (first nine months of 2025: EUR 18 million). 
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• Gross profit amounted to EUR 27.4 million (first nine months of 2025: EUR 20.9 million), up by 30.8% year-over-

year. The growth of gross profit is the result of strong sales activities in the previous period and an improved 

margin structure, primarily due to a higher share of business with high added value. Gross margin increased to 

13.4% (first nine months of 2025: 12.6%), with growth recorded in the Telecom Solutions and Software 

Engineering and Services segments. 

• Selling and administrative expenses amounted to EUR 11.7 million, or 5.7% of sales revenue (first nine months 

of 2025: EUR 9.3 million, or 5.6% of sales revenue), primarily as a result of strengthened sales activities in existing 

and new business areas, intensified activities aimed at supporting sales growth, investments in organizational 

capacities and the costs of implementing artificial intelligence across all business areas. Particular emphasis 

was placed on operational efficiency programs involving the application of artificial intelligence which will 

contribute to achieving the planned cost savings while supporting future growth in the scale and complexity of 

business operations. 

• Operating profit amounted to EUR 17.9 million (first nine months of 2025: EUR 16 million), up by 11.6% year-over-

year. Operating margin amounted to 8.8% (first nine months of 2025: 9.7%) and was lower compared to the same 

period in 2025, primarily due to increased costs of sales activities and investments required to support growth, 

as well as further investments in talent and expert development during the third quarter of this year. 

• Profit from financial activities was EUR 190 thousand (first nine months of 2025: EUR 491 thousand). Given the 

Company’s strong financial position and liquidity, a positive financial impact from rising reference interest rates 

is expected in the coming period. 

• Cash flow from operating activities amounted to EUR 23.6 million (first nine months of 2025: EUR 13.7 million) 

as a result of regular and proactive collection of receivables and favorable momentum in securing new business 

contracts. 

• Profit before tax increased by 9.5% year-over-year and amounted to EUR 18.1 million (first nine months of 2025: 

EUR 16.5 million). 

• Net profit amounted to EUR 14.7 million (first nine months of 2025: EUR 13.5 million), up by 9% year-over-year. 

Return on Sales (ROS) was 7.2%. 

• Working Capital Efficiency, expressed in WCD, was 53 days (first nine months of 2025: 43 days). Working Capital 

Days reflect the dynamics of project execution and increased working capital requirements related to complex 

customer solutions. The revenue structure results in higher inventories and a longer working capital period.  

• Cash and cash equivalents, including the short-term financial assets, as at 30 September 2026, amounted to 

EUR 48.1 million (28.6% of the total assets) in comparison to EUR 51.9 million (30.5% of the total assets) at the 

end of 2025. 
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• The Group maintained a stable balance sheet with the total assets of EUR 168.1 million as at 30 September 2026, 

representing a slight decrease of 1.3% compared to year-end 2025. Equity ratio at the end of Q3 2026 was 40.2% 

(end of 2025: 41%). 

• With related parties, the transactions were as follows: sales of products and services amounted to EUR 110,8 

million (first nine months of 2025: EUR 103.2 million), while the procurement of products and services amounted 

to EUR 32.8 million (first nine months of 2025: EUR 23.3 million). 

• As at 30 September 2026, balances outstanding with related parties were as follows: receivables amounted to 

EUR 40.7 million (end of 2025: EUR 44.1 million) and payables to EUR 11.9 million (end of 2025: EUR 13.1 million). 

Business overview by business segment  

Sales by business segment in the first nine months of 2026 shows growth across all business areas.  The Telecom 

Solutions segment recorded sales revenue of EUR 61.3 million (first nine months of 2025: EUR 46.1 million), the 

Digital Society segment recorded EUR 30.8 million (first nine months of 2025: EUR 14.7 million), while the Software 

Engineering and Services segment recorded sales revenue of EUR 112.1 million (first nine months of 2025: EUR 104.8 

million).  

Telecom Solutions  

The Telecom Solutions segment recorded sales revenue growth (+33%), with the continuation of projects related to 

the modernization and expansion of mobile networks in the domestic and export markets.  

In the domestic market, regular deliveries and activities continued under the existing multi-year contracts with 

Hrvatski Telekom in the areas of the radio part of the mobile network, microwave equipment and the dual-mode 5G 

Core network. Deliveries to A1 Hrvatska continued under the new multi-year contract, pursuant to which Ericsson 

Nikola Tesla remains the sole supplier of the radio part of the mobile network and provider of maintenance services 

for the next five years.   

In export markets, the focus was on the further development of mobile networks in Bosnia and Herzegovina, 

Montenegro and Kosovo. A contract was signed with the operator HT Mostar for the further expansion of the radio 

access network. Cooperation with Crnogorski Telekom continued on the modernization and improvement of the 5G 

network. With Telekom Kosovo, the modernization of synchronization servers and the further expansion of the mobile 

network were contracted, while several software upgrades to the existing installed base were contracted with the 

operator IPKO. 

Digital Society  

The Digital Society segment recorded strong sales revenue growth (+110%), primarily due to deliveries in the third 

quarter related to the e-HZMO project for the Croatian Pension Insurance Institute. The e-HZMO project includes the 
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transformation and digitalization of business processes through the use of information and communication 

technology (ICT), aimed at digitalizing and accelerating core and support business processes and reducing their 

costs.  

During the third quarter, we continued activities on public sector digital transformation projects, particularly in 

healthcare and land administration, on the development of mission-critical solutions, as well as on the 

modernization of the land administration information system of the Republic of Cyprus 

Software Engineering and Services  

The Software Engineering and Services segment recorded sales revenue growth (6.9%), primarily through the 

continuation of activities for Ericsson and Ericsson’s customers worldwide.  

Ericsson Nikola Tesla’s Research and Development Center continues to rank among Ericsson’s leading R&D 

suppliers according to the overall assessment of quality, delivery performance, execution capability, innovation and 

operational excellence. Activities were focused on the execution of key projects in the area of radio access and core 

networks, including the development of new radio and compute platforms, which represent an important 

technological foundation for the further development of Ericsson’s solutions. Development responsibilities were 

additionally expanded by taking over tasks in the area of software development for RAN Layer 1 and Layer 2, thereby 

strengthening competencies for the development of key software layers required for 5G and future 6G radio access 

networks. Activities related to the transformation of software development processes through the application of 

artificial intelligence also continued, with the aim of increasing the quality, efficiency and speed of delivery of 

software solutions.  

Experts from the Customer Solutions and Services Center, in addition to working on projects for customers of the 

Ericsson Nikola Tesla Group, are also engaged in projects for Ericsson’s customers worldwide, including projects 

related to the delivery of services for mission-critical infrastructure. Activities included solution design, definition of 

network parameters and network optimization and integration. Work on projects for the introduction of 5G 

technology, operational and business support systems and core solutions in Cloud continued. Activities also 

continued on the development and implementation of software tools for the management and optimization of mobile 

networks of operators with the increased use of AI technology.  
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For additional information, please contact: 

Antonija Lončar   Orhideja Gjenero 

Director Marketing, Communications    Investor Relations Manager 

and CSR     Ericsson Nikola Tesla d.d.  

Ericsson Nikola Tesla d.d.   Krapinska 45 

Krapinska 45   HR-10 002 Zagreb  

HR-10 002 Zagreb   Tel.: +385 1 365 4431 

Phone: + 385 1 365 4473   Mob.: +385 91 365 4431 

Mob.: +385 91 365 4473   E-mail: orhideja.gjenero@ericssonnikolatesla.com 

E-mail: antonija.loncar@ericssonnikolatesla.com E-mail: odnosi.investitori@ericssonnikolatesla.com 

    

For more information about Ericsson Nikola Tesla’s business, please visit:                                               

www.ericssonnikolatesla.com 
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Pursuant to Articles 462 to 468 of the Capital Market Act (Official Gazette 65/18), the Management Board of the joint-

stock company Ericsson Nikola Tesla d.d. Zagreb, Krapinska 45, hereby issues the following:  

 

STATEMENT 

of the Management Board responsibility 

 

The accompanying consolidated and non-consolidated financial statements have been prepared in compliance with 

the International Financial Reporting Standards (IFRS). The financial statements also comply with the provisions of the 

Croatian Accounting Act valid on the date when these financial statements are published. 

Unaudited financial statements for the period from 1 January  2026 to 30 September 2026 present a true and fair view 

of the financial position of the Company and the Group and of the financial performance and cash flows in compliance 

with applicable accounting standards. 

 

 

Siniša Krajnović, President of the Management Board 

Branka Vučemilo Elezović, member of the Management Board 

Damir Bušić, member of the Management Board 

Hrvoje Benčić, member of the Management Board 

 

 

 

 

 


